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A Study on the Economic Performance of Diversification of Farming

— A Multiproduct Cost Function Approach—
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Summary

The purpose of this study is analyzing the cost structure of diversified farming, with special attention to the cost
concept in multiproduction and the cost advantage arising from economies of scope.
We estimated multiproduct cost function of various types of diversified {arming, using the Report of Farm

Household Economy Survey.
We condidered the degree of product-specific economies of scale, economies of scope, total economies of scale, and

how they are related to the scale of production.
For each type of farming, cost structure and conditions for creating a cost advantage of diversified farming were

clarified,





